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YOUR  soc,al  Jsasfssa  wss 

uravcrc*  LIUbNoc  NUMBER.  xro  rev  prod  m  (7-69)  pajd  up  {<m  7/ot}b 

OIL,  GAS  AND  MINERAL  LEASE 

TH.S  AGREEMENT  made  this  J*h_  day  of  2010,  between    Locke  R^s  ,  m  .  T«- ^  r  ^ 

Arlington.  TX7finn   ■  '  Lessor  (whether  one  or  more),  whose  address  is:  255  N.  Central  St.  finte  9nn 

Worth,  Texas  76102,  Lessee,  WITNESSETH:  '   Enef9y  lnc"  whose  address  is:  810  Houston  St.,  Fort 

agre4& 

exclusive  right  of  exploring,  drilling,  mining  andoSS^r^udS  and  SLfflSifSf  J?J^J3^Jf^V*?  PurP°ses  and  with  the 


(b)  as  to  which  Lessor  has  a  preference  ^ofaSn'  ESS  wleL2r  unrecorded  instrument  or 


yea/ from  tte^  <t£SS?B  ^main  in  force  for  a  term  of  SOhree} 

said  land  with  no  cessation  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon 


from  saw  land,  one^entji  eithe> IrTOndS value  at  S9wef6rffii{  SS^SS^  ^fS^S7nera,^lned  ma?eted  <*  utilized  by S 
be  one  dollar  $1.00) j>er  long  ton,  If,  at  S  e^ration  of  th^^^  and  marketed  the  royalty  shall 

W  w,h  lS"ch  saidland  or  any  portion  hereof  has  been  DookS  ca^bte rrf  n?5ZS?!  reafte/'  ft  ere anY  we"  on  ^ la™ or  on 
shalLnevertheless,  continue  in  force  as  though  orer^  a"  S**  ^  are  shut-in,  tease 

this  lease  may  be  continued  in  force  as  ffno^ffi^dixJuT^LessS  ?S5SS^1^15[!S  'S?  as  saHjJ?!e,^are  shuHn- and  thereafter 
or  market  die  minerals  capable  of  being  produced  fiomsaSS  blSi^^SS  ^c.^^^.'^^^^^'^?"06  to  Produce,  utilize, 
furnish  fecilibes  other  than  well  facilities  and  ord^rv^a^fSes  oK  ^I^-^S  S^^Y1^^,911  no!  be  obligated  to  install  or 
trouble  or  to  market  gas  upon  terms  unacceptable toKseeff  a? aw  lj^lS2!&MSSS '  "ft**"  ™*  *»  quired  to  settle  labor 
shutnn  for  a  penod  ofninet^consecutive  daysTand  durinq^Tch i  time ^re^^n^rl«nnih^tS,^0H  ?l  ^  Pnm.a1 terTn'  a"  such  ^"s  are 
ninety  day  penod,  Lessee  shall  pay  ortenden  b^che^  ^  ^f9"*?     expiration  of  said 

of  land  then  covered  hereby.  Lessee  shall  make Mkepaw^  hundred  d*re  $100.00)  for  each  acre 

day^pe^rfupon  such  annWrsary  this  lease  is 

wJ^.™  to  ma*  to  106  Par«e8  wno  at  the  time  ofpawnri wSd  telStXrifn^^^  f ■Van^'aPh-  ^  sucn  payment 
rfthe  wels  were  producing,  and  may  be  demstted  in  suXb^ 

depositees,  regardless  of  changes  in the  c^ershiDtf  shS  successors,  which  .shall  continue  as  the 

parties  are,  or  cTaim  to  be,  entitled  to  receive  same  Lesse? mavTn  Ifeu of  an^ntK  HEwt^S0  pays  °l tenders  roValtv<  or  more 
shuhn  royalty,  in  the  manner  above  spedfiedSeV  Pay  pr  tender  such 

?1E2kas  Les^ee  maV        Any  payrnent  hereunder  may  &  respective  ownerships 

to  receive  payment  or  to  a  depository  bank  ^vi(ted  for  abovl  oX  oVtefo?e  thTkS*         SSSS?  rMl6  mail  or  deWd  to  the  party 
^^toretease  as  provWed  in  paragraph  5  hereof.  KSiie^ofSK^  NotNngherein  shaj  impair  Lessee's 

rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  ^erallylsS 

an^&ny^ 

E'^1^3!^  iterance;  provided,  h 


□emitted  £y  g*ven^^^  in  size  « tKeenSsSSS  w 

and  filing  it  for  record  in  the  public  office  hrtSSl Rillla^ifrSSded  aSh^ttPtaJSSf  f^1"9  an  £  foment  identifying  such  unit 
nstrumerrt  or  instruments  buftf  said  instrument  or ^iSments ^Se^s^  r^S^l^^  effecEv<2  *5ofthe  date  provided  Tor  in  said 
instrument  or  instruments  are  so  filed  of  recort ^  Ea^f^kfoSs  ma^be  ISfSS^f- ^al^co%?ffe^ive  on  •»  date  such 
tease  is  in  force,  and  whether  before  or  after  operations  or  dtooSoV i  rw*^^^^*^  31  any.  time  and  from  time  to  time  while  this 
ESSl!"  *"  un\or  °P  other  land  unitized  therew^  J??- «  00  ^e  portion  of  said  land 

th0U^hJhere  may  be  mineral,  royalty,  or  leasehold  InterS  SlarK^^ 

con/ucted  on  any  part  of  such  unitized  land  shall  be  cmsWered Mb?  a^^^^l^lhfL^^^^00^^  unitized-  AnV  operations 
land  under  this  lease.  There  shaH  be  aBocated  to  the  SdcovSoR?  m  te^wrthin  ffi  ffihSS?  "S50*1  S**^™  conducted  iron  said 
fitSf8  cmSK  separate  tracts  within  the  unlflffipSoto  rfftftttSrt^  separate  tract  within  the  unit  if 

£L,ea®£  9£      operations,  which  the  number  of  surfaw  acres  in  such^nrfi^i^  after  deducting  any  used 


which  ailocatedTn  fte^r^nS^^^  of  ^A^hSSS^S'Sa  to 

term  royalty  or  mineral  estate  agrees  that  the  accnTaltfl SSiiJift^fe  The  owner  o  thereversionary  estate  of  any 
any  limitation  of  term  reqSring  prcdu^n^!  wqafThlfoS  we"  on  *e  unit  shall 

shaJInot  have  the  effect  of  exchanging  or  transfem-ra^y  interest  u^  ir&des  land  not  cove™i  ^  Ms  lease 

become  payabte  under  this  lease)  between  partes  o^^  interSte  in  tand^r^hSw^^^S0"*  imitation,  any  shut-in  royalty  which  may 
by  this  lease.  Neither  shall  it  impa  r  the  right  of  L^toreleSS  S^SSSi^£iSS  kS^T*  Par^  owning  interests  in  fend  not  covered 
SSaSEflf  uawhte.«here  are  operafons fttSSnb?  urtfeed  SSSSbSflsISS^  Le^  "PSSt  so  release  as  to 

amerKted,re-fon^,reducedoSrgedby 
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m^on  of  such  «P«ate       ^WnS^  butSIS ^^SSSSfiL*?*  l£,nt?'$ed  «"  shall  be  implied  orreSS 
tracfWh  royaity  ownersh^ffenng,  now  or  hereafter,  ^ttj^£^^j$g^  ^^of^^tB^ 

as  to  the  released  acreage  or  interest  tend  OT        m,nera' or  honzon  thereunder,  and  thereby  be  relieved  d f  all  obligation!, 


covJa^o^g^ 

and successive  assigns.  No  change  or  division  in  SSwrnSaSoS '  sL$  b£ri  ^k&^SC the  133,1,68  hereto- their  heirs,  successors,  assiqns 


 ™  w  uE^voiMiy  uaiir.  (jiuviuea  roraDOve 

of  said  notice  within  which  to  meet  or  commence  tomSi \sSS?*iZ ™»* /5  *£  kJ^^I.  »  Le^!e  ,snal1  then  have  sixty  (60)  days  after  receipt 
SS^k^l^0^8^  The  service"  if  said  SEffi be 

after  service  of  such  notice  on  Lessee.  Neither  ttie  wnrfc^SS^SfS^^^^^*"  5£lube,brou9ht  unlil  106  laPS«  of  sixty  (60)  days 
shall  be  deemed  an  admission w  murata  M&S  &  faffi  toSSS  SXifV&HV0       a" or  aV  °?  the 
!or     cause,  it  shall  nevertheless  remain  inloraand^  ai  te  obligations  hereunder.  If  this  lease  is 

£  ffSH?  a£S?9,0r  maximum  allowable  ur*^ XSS^^  ,we"  Is  ta5icn  ^  are  operations 

to  be  designated  by  Lessee  as  nearly  as  practicable  if i  the fern  nYa ?rv\S^Z^^S?w'  ^ ,n  no  eveP[  less  that  forty  acres ,  sucrtacreaqe 

as  are  necessary  to  operations  on  the  acreage  so  retained  and  Knot  h*  SKTf^^i68866  sha"  also  0376  such  easements  on  sard  land 
or  convenient  for  current  operations.  60  ana  sna"  not  be  rec>u,rBd  to  move  or  remove  any  existing  surface  facilities  necessary 

wdl  in  force  by  reason  of  the  shutnn 

daysfo.low.ngthe  removal  of  such«^ 

givincl!^ 

quanfo.es  and  the  date  such  well  is  shut-in  shalll telhS ^Sm^SpS^^S^SS^  *      C8pab,e  °f  pr°dUCin9  in  payin9 
restncLtasm^ 

and  Lessee  may  encounter  difficulty  secwrinq iswfeoe  IcSlton  sWor  rtriVi  ^  ^iffoe  locations  for  well  sites  in  the  vicinity  may  be  limited 
reworking  or  other  operations  are  eiihe7rS^  Therefore,  since  drilling 

operations  conducted  at  a  surface  location  off nf  *»iH  lan^ i  ™ 7% Jtv^ aia  -Sr  °S  other  leases  in  the  vicinity,  it  s  agreed  that  anv  such 
provided  that  such  opera*?*' lire  abated  wiK  are  P£?ted  ^  accon^y^miSS, 

under  said  land  or  lands  pooled  toem^^&lSSSZ  of  histeaJ?  hPSiSJ^f'i"9,  T^01*1"^ producing  or  other  operations 
contained  in  this  paragraph  is  intended  to  modify  any  surfa?!  n^SS^^S2!^l^ra,,ons  OTracted  on  said  'and-  Nothing 
except  as  expressly  slated.  »iuuny  any  t>unace  resmctions  or  pooling  provisions  or  restnctions  contained  in  this  lease, 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR(S) 


Locke  Rocks,  LTD,  a  Texas  limited  partnership 
.,  as  General  Partner 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 

.instrument  was 
partnership. 


} 

}ss. 
} 


(ACKNOWLEDGMENT) 


acknowledged  bfefore  me  on  the^^day  of^^Z^^g££- 


gSMfei  CAROL  RENH  0UY-6MMOFF 
NOttrv^ubtW,  Swi*dfTSMi 
My  CemmilllOrt  B*plf»s 
July  01, 2011 


Signature 


Printed 
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ADDENDUM 
(NON-SIIRFAPF  ITKF) 
Attached  to  and  made  a  part  of  Oil,  Gas  and  Mineral  Lease  dated  2010  bv  and 

agreed  by  all  parties  that  the  language  on  this  Addendum  supersedes  any  provisions  to  the  contrary 


in  the  printed  lease  hereof. 


hvHm  ^""g  h«"ein '°  the  ontary  notwithstanding,  this  lease  shall  cover  only  oil  gas  and  other 
hydrocarbons,  and  all  reference  to  other  minerals  contained  herein  is  hereby  deleted. 

not  gran!\^tSr^wTfdTand  ^i1131  ^  "  rightS  t0  Lessee  that  ^r  would 

this  K  LksS  sha^f  ddivS' to  I  ^  *°  ^  °r  Sublease  any  of  i,s  ,itle  and  inter^  * 
its  rStlon  "  "      St3mPed  C°Py  °f  SUch  assi™'  with  ninety  (90)  days  of 

dLhs  Zu^A^  ^"u  Cease,from  "V  Pooled  «*.  this  lease  shall  terminate  as  to  all  lands  and 
depths  included  within  such  unit  unless  Lessee  commences  drilling  or  reworking  operations  on  such  un» 
within  ninety  90)  days  and  pursues  such  operations  with  due  diligence  on  the  fZ  o  success  "e  weU 
with  no  cessation  of  operations  greater  than  ninety  (90)  consecutive  days;  and  if  production  is  restored 
from  such  unit  this  lease  shall  remain  in  effect  as  to  the  lands  and  depths  included  th  "  long  Z  oil  t 
gas  is  produced  m  paymg  quantities  from  such  unit.  If  the  well  or  wells  drilled  or  rework  bXsel  on 

uct  Z  'andTfhe'R       ff™  ^  *  'f™'  *"*  "  ^  *"  *e  We"  "UP-^^S  Z 
such  unit  and  if  the  Railroad  Commission  rules  applicable  to  such  newly  productive  zone  provides  for 

density  of  drilling  less  than  the  density  rules  applicable  to  the  original  well,  then  such  Z  well  or  weni 

hunlTf^n^  IT  m„fre  °nly  35  t0  the  new  P°oled  units-  and  as  to  depths  Iwn  o  one 
hundred  feet  (100')  below  the  base  of  the  deepest  production  interval  in  such  well;  and  Lessee  sZl  upon 
completion  of  its  contmuous  drilling  or  reworking  operations  on  such  unit,  release  all  San^ toths 
within  the  previous  unit  no  longer  held  by  production  from  the  new  well  or  wells^n  such  unit  ™ 

19.  Upon  written  request  by  Lessor,  at  the  termination  of  this  Lease,  as  to  any  part  of  the  leased 
premise^  Lessee  his  heirs  or  assigns,  at  Lessee's  sole  expense,  shall  prepare  and  pScCc^dTreTease 
within  90  days  of  such  termination,  and  shall  provide  one  (1)  file  stamped  copy  of^Sto^ssor 

20.  Lessee  agrees  to  indemnify  and  hold  Lessor  harmless  from  any  and  all  liability,  damages 
environmental  damages,  reasonable  attorney's  fees,  expenses,  causes  of  action,  suits,  claims  or  judgments 

UnT  ,  '°  PerS°"S  °r  Pr°Perty  CaUS6d  by  Lessee's  options  on  the  subject 

lands  or  lands  pooled  therewith.  J 

21  In  the  event  Lessor  should  own  less  than  the  entirety  of  the  oil  and  gas  under  any  portion  of  the 
Presses,  then  the  royalties  due  Lessor  on  production  from  said  portion  of  the  Pr^Tha^e  reduced 

he  otlaT    th      ^  ^  imereSt  in  SUCh  0il  and  «as  in  said  P0^"  <««  to  the  entoy  of 

n  JSi  T  I    *TUnder-  fc  11115  re8ar4  this  lease  is  8ran,ed  to  cover  LesVor's  interest  in  the  oT and  gas 
in  said  lands  and  the  interests  in  the  oil  and  gas  in  said  lands  owned  by  others,  if  any,  as  to  which  Usfo 

nw^h"8^,      aUth°my  l°         3  16386  t0  the  ex,ent  such  interes"  -  *e  oil  L  gas  7n  ^d  h  nd  s 
owned  by  others  are  not  presently  subject  to  any  other  valid  and  subsisting  oil  and  gas  leafe 

I  ™«,  ih  LTee  ff  reqUir!  'he  execution  of  a  divisi°n  order  for  payment  of  royalty  payable  under  the 
teS^f^  Tft 'T^c °rder Pelmit,ed  f°r LeSS6e'S use sha11  be  ««* fo™ pCuSed by 
fL  ttme  todme  ^  91  ^  °Uhe  TeXaS  Natural  Resource  ™*  ™  "e^ 

A  V  •    Notwithstanding  ^yhing  contained  herein  to  the  contrary,  it  is  expressly  agreed  and  understood 
hat,  in  the  event  that  Lessee  elects  to  pool  or  unitize  and  unitizes  any  of  the  leased  ST  Aen  aTme 
leased  premises  will  be  included  in  such  pool  or  unit.  premises,  then  all  the 
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24.  Notwithstanding  anything  herein  to  the  contrary,  this  Lease  includes  only  those  lands  described  in 
this  Lease  and  does  not  include  any  land  owned  or  claimed  by  Lessor  that  is  adjacent  or  contiguous  to  the 
land  described  in  this  lease  except  such  mineral  interests  that  may  lie  under  adjacent  streets,  roads, 
easements,  rights  of  way  or  alleys. 

25.  It  is  hereby  agreed  and  understood  that  there  shall  be  no  drilling  or  pipeline  activities  on  the 
surface  of  the  leased  premises  without  the  prior  written  permission  from  the  surface  owner  of  the 
applicable  portion  of  the  leased  premises.  Notwithstanding  the  foregoing,  this  waiver  of  surface  shall  not 
be  construed  as  a  waiver  of  the  rights  of  Lessee  to  utilize  the  subsurface  of  the  leased  premises  under  this 
lease,  and  Lessee  shall  have  the  right  to  exploit,  explore  for,  develop  and  produce  oil,  gas  and  other 
covered  minerals  under  this  lease  from  wells  from  surface  locations  off  the  leased  premises,  including, 
but  not  limited  to,  directional  or  horizontal  drilling  activity  which  comes  under  the  surface  of  the  leased 
premises.  This  drilling  surface  waiver  does  not  apply  to  any  surface  rights  associated  with  instruments 
other  than  this  lease. 

26.  Lessee's  operations  shall  be  conducted  in  compliance  with  the  regulations  of  the  Texas  Railroad 
Commission  and  any  other  Federal,  State  or  Municipal  authority  having  enacted  rules,  regulations  or 
statues  pertaining  to  Lessees'  operations  or  conduct  on  the  premises  or  lands  pooled  therewith. 

27.  Should  Lessee  be  prevented  by  reason  of  Force  Majeure  from  complying  with  any  express  or 
implied  covenant  of  this  lease  (other  than  a  requirement  to  pay  money),  from  conducting  drilling  or 
reworking  operations  on  the  leased  premises  or  on  lands  pooled  therewith,  or  from  producing  oil  or  gas, 
then  while  so  prevented,  that  covenant  will  be  suspended;  Lessee  will  not  be  liable  for  damages  for  failure 
to  comply  therewith;  this  lease  will  be  extended  so  long  as  Lessee  is  prevented  from  conducting  drilling 
or  reworking  operations  on  or  from  producing  oil  or  gas  from  the  leased  premises  or  lands  pooled 
therewith;  and  the  time  white  Lessee  is  so  prevented  will  not  be  counted  against  Lessee.  "Force  Majeure" 
means  any  Act  of  God;  any  federal  or  state  law;  any  rule  or  regulation  of  governmental  authority;  scarcity 
or  delay  in  obtaining  materials,  equipment,  or  labor;  delays  in  obtaining  permits;  or  other  causes  beyond 
the  control  of  Lessee  (other  than  financial  reasons).  Force  Majeure  shall  extend  this  lease  for  a  reasonable 
period  of  time  beyond  the  end  of  the  actual  Force  Majeure,  in  order  for  Lessee  to  prepare  for  and  to 
proceed  with  conducting  the  desired  operations  on  or  from  producing  oil  or  gas  from  the  leased  premises. 


28.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both 
express  and  implied,  Lessor  shall  notify  Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee 
has  breached  this  lease.  Lessee  shall  then  have  thirty  (30)  days  after  receipt  of  said  notice  within  which  to 
meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice 
shall  be  precedent  to  the  bringing  of  any  action  by  Lessor  on  said  Lease  for  any  cause,  and  no  such  action 
shall  be  brought  until  the  lapse  of  thirty  (30)  days  after  service  of  such  notice  on  Lessee.  Neither  the 
service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the  alleged  breaches 
shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  of  its  obligations 
hereunder. 

29.  Venue  for  any  legal  proceedings  pertaining  to  this  lease  shall  be  in  Tarrant  County,  Texas,  where 
all  obligations  under  this  Lease  are  performable. 

30.  This  oil  and  gas  lease  is  made  and  accepted  without  covenants  or  warranty  of  title  of  any  kind. 
Lessee  at  its  option  may  pay  and  discharge  any  past-due  taxes  levied  or  assessed  on  or  against  the  leased 
premises,  either  in  whole  or  in  part,  and  in  the  event  Lessee  does  so,  it  shall  be  subrogated  to  such  lien 
with  the  right  to  enforce  same  and  apply  rentals  and  royalties  accruing  hereunder  toward  satisfying  same. 
Notwithstanding  anything  contained  herein  to  the  contrary,  neither  Lessee  nor  Lessee's  assigns 
shall  ever  require  a  subordination,  partial  release  of  lien,  release  of  lien,  consent  or  other 
documentation  from  any  lender  of  Lessor  that  has  a  lien  on  said  land  as  a  condition  to  Lessor 
receiving  any  subsequent  royalty  payment,  unless  the  wellbore  penetrates  the  leased  premises  or 
is  located  within  330  feet  from  the  leased  premises,  in  which  case  Lessee  shall  notify  Lessor. 
However,  Lessor  will  cooperate  with  any  reasonable  effort  of  Lessee,  at  Lessee's  sole  expense, 
to  obtain  same  from  Lessor's  lender  on  behalf  of  Lessor.  In  the  event  Lessee  is  unable  to  obtain 
a  subordination  agreement  from  any  lien  holder  of  a  lien  affecting  the  leased  premises  which  is 
filed  of  record  as  of  the  effective  date  of  the  this  Lease,  Lessee  is  hereby  permitted  to  discharge 
such  mortgage,  or  lien  or  interest  and  other  charges  on  the  leased  premises,  and  in  the  event 
Lessee  does  so,  Lessee  will  have  the  option  of  applying  the  royalties  accruing  to  Lessor  toward 
payment  of  same  and  Lessee  shall  be  subrogated  to  the  rights  of  the  holder  thereof. 
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31.  Notwithstanding  any  provisions  hereof  to  the  contrary,  it  is  expressly  agreed  and 
understood  that  Lessee  shall  have  no  right  to  maintain  this  lease  in  force  after  the  expiration  of 
the  primary  term  hereof  by  payment  of  shut-in  gas  royalty  under  the  provisions  of  printed 
Paragraph  3  for  any  period  exceeding  twenty-four  (24)  consecutive  months. 

32.  Lessor's  royalty  shall  be  calculated  free  and  clear  of  costs  and  expenses  for  exploration, 
drilling,  development  and  production,  including,  but  not  limited  to,  dehydration,  storage, 
compression,  separation  by  mechanical  means  and  product  stabilization,  incurred  prior  to  the  oil, 
gas  and  other  mineral  production  leaving  the  leased  premises  or  prior  to  delivery  into  a  pipeline 
or  gathering  system,  whichever  occurs  first;  provided,  however,  (a)  Lessee  shall  have  free  use  of 
produced  oil  and  gas  for  operations  conducted  on  the  leased  premises  or  lands  pooled  therewith, 
and  the  royalties  on  oil  and  gas  herein  provided  shall  be  computed  after  deducting  any  so  used, 
and  (b)  Lessor's  royalty  shall  bear  its  proportionate  share  of  all  ad  valorem  taxes  and  production, 
severance  and  other  taxes  and  the  actual,  reasonable  costs  (including  compression  and  related 
fuel  charges)  paid  to  or  deducted  by  an  unaffiliated  third  party  to  transport,  compress,  stabilize, 
process  or  treat  the  oil,  gas  and  other  mineral  production  off  the  leased  premises  in  order  to  make 
the  oil,  gas  and  other  mineral  production  saleable,  increase  its  value  or  in  order  to  get  the  oil,  gas 
and  other  mineral  production  to  a  market. 

An  affiliate  of  Lessee  shall  be  defined  as  any  corporation,  firm  or  other  entity  in  which  Lessee, 
or  any  parent  company,  subsidiary  or  affiliate  or  Lessee,  owns  greater  than  10%  interest,  whether 
by  stock  ownership  or  otherwise,  or  over  which  Lessee  or  any  parent  company,  subsidiary  or 
affiliate  of  Lessee  exercises  effective  control,  directly  or  indirectly,  by  ownership,  substantial 
interlocking  directorate,  common  officers,  or  in  any  other  manner;  and  any  corporation,  firm  or 
other  entity  which  owns  any  interest  in  Lessee,  whether  by  stock  ownership  or  otherwise,  or 
which  exercises  effective  control,  directly  or  indirectly,  over  Lessee,  by  stock  ownership, 
substantial  interlocking  directorate,  common  officers,  or  in  any  other  manner. 


SIGNED  FOR  IDENTIFICATION: 
LESSOR: 

Locke  Racks,  Ltd.  y 
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